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The war on cash 

One of the core problems Europe face nowadays is the convolution of fiscal and 
monetary policy. The effect of this intermixing of policies at the same time turns out to 
be to the disadvantage to the citizens in the European Union. Some of these policies 
include the abolishment of cash for payments exceeding EUR 10,000, the introduction 
of Central Bank Digital Currencies (CBDCs), and the regulation of private payment 
solutions. What is the take of the European Central Bank? Have they succeeded in their 
mandate?  

The war on cash is being fought globally. Central banks around the world try to 
regulate and limit the issuance and payment of cash under the disguise of fighting 
money laundering. This leads to different outcomes. Taking a look at the U.S. and the 
Federal Reserve, the weaponization of the U.S. Dollar has reached its peak so far after 
the Russian invasion in Ukraine. Since the USD accounts for almost 70% of global 
transaction as unit of account, the U.S. has almost total control over the utilization of 
USD. This refers also to the European Union. In case someone with U.S. ties wants to 
open a bank account in Europe, this person has to sign Facta documents, which report 
the data to the U.S. IRS. This report should prevent money-laundering efforts by 
criminals. Such checks are done in other countries as well. In Germany, a recent report 
indicated that more than 250,000 reports by banks were submitted last year to the 
money laundering authorities that have not yet been processed. The hypocrisy 
surrounding the money laundering laws reaches its highs when looking at the 
incorporation of a Limited Liability Company in certain states in the U.S., such as 
Delaware, where no questions are being asked on the transfer of capital to a new 
associated bank account. Meanwhile, undeclared carrying of more than USD 10,000 
across the border of the U.S. constitutes a crime. Moreover, payment of larger sums of 
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money abroad without prior notification of the bank about that purchase leads to the 
blockage of the credit card. There are many more examples, which show the control 
over and war on cash. Therefore, it is important to consider sound money alternatives 
such as gold and silver to transfer money or to preserve value in contrast to fiat money 
holdings, whose value is inflated away. 

The reason why the fiat money is getting increasingly worthless is the unhinged money 
creation due to fiscal and monetary policy entanglement. While the Central Banks’ 
mandates are narrowly defined by maintenance of price stability of their 
corresponding currency, we can see a systematic overreach of the central bank’s 
mandates by the pursuit of Green Policies. The Green New Deal lead to a market-
interfering money printing orgy with its sole goal of promoting special interest groups. 
While the Green Deal is being pushed through a flurry of Green policies, the argument 
for the Green transition is climate change. According to the climate activists, Europe is 
next to the U.S. the main cause to changing climate. Therefore, the Green policies aim 
at the deindustrialization of Europe in order to reduce emissions. However, the 
changing climate mostly affects only certain sectors and regions, e.g. in the 
agricultural sectors. This bears the question if the sacrifice of whole economies is worth 
the smoothing of discretionary events which the market would regulate itself over time 
anyways. Moreover, what the central banks neglect is the effect one and the same 
weather event has on a growing economy. Since the economy has been growing over 
the past decades, one and the same weather event causes obviously more damage 
today than it did 30 years ago. Taking into account the increasing interconnectivity, 
such as achieved through logistics, and building of new production sites, the potential 
damage a weather phenomenon can have, cannot be measured and compared in 
monetary units. However, exactly this is done and serves as a justification for the 
implementation of Green New Deal, which will save the planet by the 
deindustrialization of the Western economies, while the Emerging countries such as 
India and China use the resources, which the U.S. and Europe do not use, for their 
economic growth.  

Besides the devastating effect of deindustrialization, which makes Europe completely 
uncompetitive, the disaster the central banks cause through the implementation of 
Green policies is inflation. Since all policies are financed through debt, the 
monetization of this debt will ultimately find its way through inflation to the end 
consumer. Moreover, what is being done is the implementation of a controlled 
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economy, since only companies, which comply with Green standards, will obtain loans 
and not getting fined.  

The role of the ECB in financing the Green Deal 

How is the Green New Deal financed? In order to answer this question, one needs to 
analyze the mandate of the European Central Bank. According to their own founding 
declaration, the mandate of the ECB comprises only price stability. Many experts see 
because of that the expansion of the mandate to finance Green policies as a breach 
of this mandate. Proponents of the overreach of the ECB argue that climate change 
causes damage to the economies, and thus, poses a threat to price stability. However, 
there are multiple problems with this claim. First of all, while it is correct that climate 
change causes disruptions in supply chains, the effect of the disruption is completely 
camped-up, since only certain regions or types of goods and commodities are 
affected. It is never the case that all or most influential components of the CPI basket 
are all affected at the same time, and therefore, these disruptions do not exhibit a 
significant impact on inflation.  

Secondly, proponents of the overreach of the ECB claim that damages due to the 
effect of climate change are increasing, and thus, require Green restrictions on carbon 
emissions. While the relationship between carbon emissions and the global climate is 
still researched, it is true that climate change causes higher damage today than 30 
years ago. However, what is not taken into consideration, is that one and the same 
storm or draught would already cause more severe damage today than 30 years ago, 
simply because of economic growth. Where 30 years ago, there was no building, no 
infrastructure, no plant, no logistics  network available, now might be a highly 
developed region instead. If a storm hits this region today, it automatically causes 
more damage than 30 years ago. However, this does not mean that the storm 
conditions became more adverse. Therefore, to say that climate change is getting 
worse just because the damage measured in nominal terms is getting worse, is simply 
wrong. Interestingly, the damage measured in percentage of GDP over the past 
decades corresponds proportionally to the percentage of economic growth observed 
in these economic zones.  

Third, proponents of the overreach of the ECB claim that by taxing citizens into oblivion 
will help to freeze the climate at its current level. First, the climate has always changed, 
and will always change. The climate has been colder in the past, and it has been 
warmer over the past millions of years on this earth. If climate change has 
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anthropological reasons or not, is not the point. The point is, that it does not matter, 
since the human species would need to adjust to a changing climate anyways at 
some point. If the costs of climate change would be greater than maintaining current 
economic activity, then entrepreneurs would come up with solutions to either mitigate 
the effects of climate change, or find new business solutions to work in the new 
environment. None of these initiatives needs government regulation or taxation. 
Furthermore, it remains a puzzle how politicians in Brussels can think that even by 
reducing CO2 emissions to zero in Europe will have any effect on the global climate, 
since other countries around the world will continue to develop, grow, and thus, 
increase their carbon emissions. Maybe they think that by reducing CO2 levels to zero 
in the EU, they can improve just the European climate. 

The fourth associated point with growth and carbon emission is the claimed 
decoupling of CO2 emissions and economic growth. While the ECB thinks that 
economic growth is possible while reducing carbon emissions, historical data shows 
that economic growth and carbon emissions are almost 99% positively correlated. The 
recent measured decline of carbon emissions in the European zone, while supposedly 
experiencing economic growth, is based on a fundamental flaw in the monetary 
system, the fiat money system. One has to know that GDP is reflecting the inflation of 
the monetary base, meaning that when inflation increases, GDP does as well. What 
can be seen in Europe is a decline in real economic terms when adjusted for inflation. 
This trend is reflected in the decrease of carbon emissions, caused by the 
deindustrialization of Europe.  

An independent ECB?  

Financing happens through various channels, where he ECB plays a central role as it 
facilitates the issuance of new (Green) bonds and buys the government bonds from 
commercial banks in order to finance indirectly Green government initiatives of every 
European country. Since every country has to obey to EU law, every member country 
has to implement the Green policies, which the European commission and the 
European parliament signs off. Therefore, as we have seen above, member countries 
are forced to implement measures, which harm their economic competitiveness and 
thus, economic growth.  

The question which arises at that point is, why the ECB is pursuing Green policies, if 
they destroy the European economy? The answer lies in its political dependency of 
lobbies. While the ECB is supposed to stay independent by keeping her policies in line 
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with its main objective of price stability, the founding Article 119 states that the central 
bank has no right to consult any political body of the member states in order to ensure 
its independence. However, Article 3 of the treaty of the European Union states that the 
EU shall promote peace, rule of law, equality, support competitive industries, and 
promote sustainable growth. The obligation of the ECB to look at the policies of 
member states and follow them poses a serious problem with respect to its 
independence. In order to promote independence of the ECB, some changes would 
need to be done. One suggestion could be to change one of these articles, which 
would be a constitutional effort that would probably take decades to succeed. Another 
solution would be to privatize money supply. The private provision of a public stable 
currency, managed by a private entity, would not require major changes to the 
treaties of the European Union. Further, a ban on bailouts and bank and government 
financing, as well as any climate change-related financing and any government 
ideas would also promote independence of the ECB. Furthermore, this concept would 
be very much in line with the concept of de-nationalization of currencies as proposed 
by Hayek. The existence of the ECB leads to a lifting of political dependence from a 
national to the European level, which is then much more difficult to control than on a 
national level. 

The abolishment of cash 

Another very important issue concerns the abolishment of cash. Efforts to fight climate 
change with the introduction of a digital currency have to be seen with doubts. While 
the digital Euro would supposedly enhance resilience, one has to realize that 
implementation the digital Euro would not come cost free, as promoted by the policy 
makers. It is true that the system itself would be freely accessible. However, 
transactions would come at an incorporated cost, borne by the market participants, if 
transactions will be administered by private banks. Furthermore, the question remains 
regarding the added value of the implementation of a governmental unit of exchange 
when cheaper and more efficient payment systems like crypto currencies are already 
provided by private participants. Other dangers lie in data protection issues as well as 
the exposure of everyone’s finance to the European finance ministers. By the 
introduction of a digital Euro, negative interest rates would have no lower boundary 
and could be implemented at any given time in any second. Moreover, the control and 
tracking of behavior will be easily possible.  

Since cash means freedom, security, flexibility and trust in a currency, it is imperative 
to maintain cash in a society. Since the abolishment of cash would mean the 
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abolishment of its features, questions are being raised what the real reason for the 
push towards a digital is. One indication might give the feasibility study, which the 
European Commission conducted. It undertook an unsolicited survey regarding the 
implementation of an EU-wide wealth register, which gave an overview of the wealth 
distribution in Europe. The reason for this study lies in the subsequent possibility for the 
EU to access new financial resources through the issuance of new debt and raising of 
new taxes. If a digital payment system was in place, it would be easy to access these 
fund and tax whatever is needed to finance EU-intended agendas. 

The implementation of digital currencies includes behavioral programming in order 
to ensure the conformity to green policies. If someone does not obey to green policies 
or does not spend the money according to the EU agenda, the access to money can 
easily be blocked in case of a digital payment system. The current plan sees the 
parallel introduction of the digital payment system, where every citizen gets a banking 
card for the sole use of the digital Euro, where the implementation will be administered 
by private banks. Since this initiative requires the hiring of 7,000 programmers, the 
costs are expected to be rolled over to the bank customers. In addition, the parallel 
introduction of the digital Euro will make the use of cash increasingly hard and 
expensive in order to disincentivize people to use cash until the majority abandons its 
use completely.  

The value of data in a digital payment system 

The control of a digital payment system means the control over personal data. With 
the emergence of AI, this data serves as the input for emerging AI models. With this 
respect, it is important to know that data itself has no value. Why are Google, Facebook 
& co then fighting for data? The reason is that on top of the ongoing transformation, 
there is a new type of asset class emerging. Just like gold, data has similar 
characteristics, i.e. it is unique, diverse and scarce. Looked at it from an investor’s point 
of view, we can identify two layers: Utility and store of value. However, data exhibits a 
special characteristic. While for gold the value is defined absolutely and globally 
through a certain price at a certain moment, the value of data depends on the 
environment. While being worth millions of USD in one environment, it can be at the 
same time worthless at a different location or environment. This characteristic makes 
data a unique asset. However, when combined with individuals, it is possible to extract 
value out of data regardless of the environment. In order to be able to extract value 
from data, tech firms offer us experiences, which allows them to harvest data in 
combination with our identity. This harvesting targets the tracking of behavior and 
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preferences, which makes the claim of ownership of processed data complicated. 
Therefore, in order to actually own data, it is important to look at three dimensions, 
which emerge only in combination with the user: The golden triangle consist of identity, 
data and value. 

The usage of the internet or any electronically connected device produces 
automatically a digital identity for everyone. Like an artwork, the creator of this data 
contributes a piece of art into its generation. Therefore, in order for the IP or patent on 
this creation to be related to our data we need legislation, which enables us to claim 
property of our own data. 

Value can be seen as the connecting part between identity and data. It consists of two 
parts: Intrinsic and external value. Intrinsic value depends of the subjective value 
assigned to by each individual, while external value tries to assign an objective value 
according to the utility provided to each individual. In case of data, we try to assign an 
external value, which is common to everyone. This approach constitutes a big mistake 
in the valuation of data. Each part of our data can have a different value to two 
different people. As an example, we can suppose two diabetic patients with a different 
medical history or treatments. For both, the value of the exchange of data would be 
similarly highly valued, while for someone else, i.e. an external person, this data would 
have little to no value. This means that data creates a new kind of exchange 
mechanism, since not one market value can be assigned to the same type of data 
information. The question is where the real value of this data lies? 

The answer is that the real value will lie in an intermediary layer, which facilitates the 
exchange of an exchange value. Certain services and tools will be needed in order to 
facilitate this exchange by extracting the value from raw data. 

The problem of ECB mandate extension 

By investing their reserves into selected green assets, the ECB already decides which 
are worthy investments and which are not worthy investments. This poses a problem 
of moral hazard, since by being invested in a certain asset, subsequent policy 
decisions, which affect the price of this asset, are per definition not neutral anymore. 
Therefore, quantitative easing fosters climate policy goals. However, the ECB is not 
alone to this respect. Likewise, the Swedish and even the Hungarian central bank 
extended their mandates in order to mitigate climate risks.  
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This shows that climate policies are a great tool for central bankers to grab power. 
Given that there are about 190 central banks around the world, one can estimate that 
around 200,000-300,000 highly educated economists work for central banks around 
the world. This is a massive army of people with huge influence and self-interest to 
extend their sphere of influence, which is done by the extension of their mandates.  

The problem is that nobody knows how to solve this problem. Even Xavier Milei failed 
to abolish the Argentinian central bank. One way to tackle the problem would be to 
de-nationalize the money supply. Another way would be to start parliamentary 
inquiries about the costs of the implementation of a digital currency, which comes 
along with the mandate extension. 
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