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The results of the EU election 2024 had the Center Right European party as the winner of
the election. It was the first election since 2009 the Center Right European party had
gained in numbers. The EPP consists of some free market parties, but is mostly
dominated by Christian Democrats. The second place was reached by the Socialists,
which were considered as the biggest losers of this election as they came in first only in
Sweden and Portugal. The third place, which used to have the Liberals, had the
European Conservatives and Reformists take over. With the EPP there is now a strong
free market fraction promoting deregulation in Europe. The biggest winner of this
election was the Far Right as they won in France, Netherlands, Austria, Hungary, and
Germany. What this means for the new balance of power in the European Parliament is
a clear shift to the right. With regards to voter turnout, one could see that the public
wasn’t really engaged. Belgium had an unusual high voter turnout, while Bulgaria had a
very low turnout due to voter fatigue. Regarding the topics and issues that mattered to
the public, one could see that people were concerned about the economy, but also
about health care. The reason is that since the Covid pandemic, people associate
health care matters with the European Union. One topic, which was not on people’s
monitor, was the topic of trade as Europe hasn’t signed any trade agreement for years.
Thus, one can observe that people’s perception of the European Union as a trading
block has shifted towards the perception of a political block or political government.

One of the concerning outcomes of this election is that many people in the European
parliament represent protectionists and Keynesian interests. There is still a core of free
market thinking MEPs, but the numbers have been on a decline over a longer period of
time already. However, France, Spain, etc. have mostly protectionist representatives,
which poses a threat to the libertarian and free market thinking movement in Europe. 



2 

While the overwhelming will of the majority of the voters is to have a more center-right
commission or government in Brussels and their home countries, Ursula von der Leyen
made it clear that she would only be willing to work with leftist parties. Shortly before the
election, there were efforts made by Meloni, AFD and other right-leaning parties to
become less radical to make it more feasible for the EPP to work together, but that didn’t
suffice. What happened over the past 5 years in the EU was issues, which were usually
handled by the nation states, like vaccine issues, which were taken up by the EU to show
how important the EU is. However, the outcome was that nation states had to wait much
longer for vaccine distribution than they would have through their own contracting. What
could be seen, was the lack of transparency and that the member states had to pay
much more than if they would have negotiated the contracts individually. 

Over 60% of regulation that is passed in nation states comes from the European Union.
Therefore, the European elections are much more important than the national election. 

In July 2022, the EU parliament passed the Digital Markets Act (DMA), which should make
EU’s digital economy more fair and competitive. What it essentially does, is to levy taxes
through fines on international Tech companies in order to gain a competitive advantage.
Since the EU has no funding mechanism, the goal is to make up for budgetary gaps. In
order to achieve the gap bridging, the EU introduces different kind of taxes, such as the
digital service taxes, which failed. The outcome is that the Tech companies won’t
introduce certain services and tools and thus, limits customers within the EU of using
services which exist elsewhere.

In general, the EU is in a very difficult situation regarding the transatlantic relationship
and its try to compete with China. There are two main problems: First, by banning the
combustion engine, the biggest member of the EU is crippling its own economy and its
main industry, where Germany was global market leader with its combustion engine
technology. Germany cannot compete in the manufacturing of Electric Vehicles with
competitors from China since there are no profit margins due to the necessity to buy the
batteries and other external components, which Germany cannot produce profitable. 

Second, the Green New Deal imposes severe limitations on how member states can run
their economies. In case of trade, the Green Deal causes significant costs for other
countries to export their goods to the EU, which might spark trade wards.
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In case of a trade war with the U.S., U.S. tariffs would completely wipe out the profit
margins of European companies, which try to export their goods. If Germany enters a
recession, the questions arises, who would fund and pay for the measures for the Green
New Deal. In the essence, if China does not stop emitting Green House Gases in the
atmosphere, it makes absolutely no sense for Europe to adhere to its one imposed
regulations. The only effect is has, is its weakening of its own competitiveness. Instead of
putting in place coordinated measures, together with the U.S., against China, the EU
continues to cripple its own economy by limiting and destroying its own production
capabilities, and fining U.S. companies for offering their products and services in the EU,
which, if allowed, would long-term strengthen the European economy due to increased
competition. 

In order to assess the EU election results it is important to take a look at the long-term
development of politics in Europe over 30 years and more. What can be seen is a pattern,
which emerged from a centrally planned economy to market economy over the first 10
years, and then reverted back from market economy back to centrally planned and
socialist economy over the rest of the other 20 years. For smaller countries, which just
recently joint the EU, the EU created the illusion for these countries that they have
suddenly become rich. However, this illusion was based on wealth transfers from the
richer northern and western countries, combined with new debt to prop up these
economies. What these measures did, was to slowly implement socialist policies, which
deprived the economy of necessary market competition. Therefore, counter measures
are necessary which aim at the implementation of more market-oriented policies. In
case of Slovakia, the Bratislava regulation, a free market concept, was signaling to other
parties in the European parliament to participate in the joint efforts of establishing free
market principles in order to create a new group in the European parliament. 

This new group should address the 2 major problems in the EU, which are
The long-term fiscal irresponsible behavior by ignoring and not enforcing the own
rules such as the Maastricht criteria, and 

1.

The long-term effort to regulate the life of citizens and companies.2.
It is the impossible visions of the EU, which are making the situation even worse. The EU is
losing its competitiveness even quicker now than in the past as everything started with
the Lisbon strategy and made it move to the Green New Deal now. Only an
entrepreneurial mindset can help the EU to stay competitive over the next 20 years. 
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This includes the allowance of tax competition, narrowing the European central banks’
price stability mandate, as well as the purchasing of government bonds, reducing the
amount of regulation, and maintain the EU openness to imports. A very important issue is
the governance of the EU. This includes the debate of the abolishment of the Veto right,
which would be highly important to maintain. Moreover the EU subsidiary accord should
be re-established, since its constant weakening over the past decades lead to an
increasingly powerful centrally planned EU power state, which rules more and more top
down on EU member states, instead of the vice versa subsidiary principle. Thus, free
market ideas are needed in order counter balance this overwhelming growing of the
super state. Unfortunately, free market ideas are not very popular in the European Union,
which makes it hard for politicians to sell this idea.

The reason why Milei, in contrast to freedom promoting parties in the EU, could
successfully sell free market ideas in Argentina to its population, is that he could stylize
the universally shared believe that the country goes in a very wrong direction and that
some substantial change must happen in order to increase the standard of living. The
danger of current policies is that they make people reluctant of performing such change.
This leads to the conclusion that it will only be possible to implement free market
principles once the situation becomes as serious as they were in Argentina prior to Milei’s
election.

The two main reasons why people vote for right-wing parties are 
The opposition to illegal immigration, and 1.
The opposition to centralization 2.

in Brussels under the destruction of the nation state. To understand the motives of voters
for their choice it is helpful to look over the Atlantic to the U.S., where the situation is
somewhat similar to the one in Europe. People’s main motive to vote for Donald Trump is
their opposition to illegal immigration because of fears that this illegal immigration will
destroy their culture. The second motive is pessimism about America and lost belief in
the American dream. This pessimism resembles very well the mood in Europe as
Europeans don’t see a positive future for Europe at the current trajectory. The third
motive is the distrust in the established institutions as people share the feeling that the
elites do not represent their will. A fourth motive has to do with income inequality. When
dividing society in five income groups and calculate their real income after taxes and
benefits, then it turns out that the lowest three income groups have relatively the same
income.
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However, the difference among these three groups is that the lowest income group does
hardly work (only 17%). Therefore, this situation causes resentment towards the
establishment, which is deemed responsible for this situation. 

What these global developments reflect is nothing else than the manifestation of a
politically weakened West, which has huge geopolitical implications. On the Russian
front, there won’t be a possibility to push back Russia, and it also won’t be possible to
contain China once it decides to move on Taiwan. The only possibility not to provoke
World War three in this case is to let Taiwan defend themselves. In such a scenario, it is
possible that China could make a move simultaneously on South Korea, Japan, and
Australia.

Due to the political weakness of the U.S., it is therefore even more important to have a
strong Europe. However, to achieve that, Europe would need to be reformed. For that, the
model of the establishment of the European internal market from 1957 to 2003 could
serve as a blueprint to reform Europe. After that, the elites took over Europe and impose
on the European people ever since their own project of establishing a European super
state by abolishing the nation states.

Other reforms could include: The European Central bank would need to start to follow its
own mandates. The European parliament and commission would need to be hold
accountable for their action. The European parliament should get the legislative power
from the European commission, and the European commission should be a civil service.
The European Council could serve as an upper house and the European parliament
could serve as a lower house, based in Brussels and Strasbourg. Both would constitute
the houses of parliament. Further, the European Court of justice could be split into two
courts as well: One would deal with European law. The other one would be the
subsidiarity court, with the only job to determine the distinction of competencies
between the member states and the European Union. This would lead to a reinstatement
of the subsidiarity principle in the EU, which has been undermined over the years in the
EU. 
Besides the reformation of the European political structure, another important issue in
the European Union, which needs to be tackled, is trade. Due to the enormous amount of
regulation, there are less and less incentives for partners outside of the EU to enter into
trade agreements with the EU. That explains why there has not been closed any trade
agreements with countries outside of the EU in recent years. 



However, due to its lack of resources, the EU will face without trade difficult times, if not an
impossible situation, to recover its economy from the current downturn in its industrial
base. The solution to this problem would be to make leaner trade agreements with less
mandatory regulation for the trade partners to comply with.
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